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F z  Re: MURs 5262 and 5266 .. 
VI 
cr Dear Ms Smith: 

This letter supplements the response of the Tim Ryan for Congress Committee 
(,,the Committee") and Julie A. Stitzel, Treasurer (referred to collectively as 
"Respondents"), to the complaints in the above-referenced matters. The complaints 
referred to a $50,350 loan made by the Second National Bank of Warren to support 
Mr. Ryank campaign for Congress in Ohio's 17fh District. At the time of their initial 
response, Respondents and counsel needed additional time to adduce the facts 
surroundmg the loan. Now able to address this matter hlly, Respondents contend that 
no M e r  Commission action is warranted. 

J 

Before 2002, Tim Ryan had never sought federal office, and his Treasurer had 
never served in that capacity on a federal campaign. He filed his Statement of 
Candidacy on February 19,2002, slightly more than five weeks before the loan in 
question was incurred. See Attachment A. 

On March 28,2002, the candidate incurred on behalf of the Committee a loan 
fiom the Second National Bank of Warren in the amount of $50,350, with all 
outstanding amounts due on September 28,2002. See Attachment B. The 6.250% 
interest rate represented "the rate Lender charges, or would charge, on 90-day 
unsecured loans to the most creditworthy corporate customers." Id 
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The loan was co-signed by Dennis A. Rossi, a fiiend of the candidate. When 
the loan was taken, neither the Committee nor Mr. Rossi were aware that Mr. Rossi's 
participation in the transaction raised any legal issues In fact, in early March, the 
Treasurer spoke with a public affairs specialist in the Commission's Information 
Division to review the d e s  governing bank loans generally. The treasurer left that 
conversation without knowing that co-signing a loan was normally considered a 
contribution. 

r 

The Committee became aware of the legal issues raised by Mi. Rossi's 
participation when the fust complaint was filed. The Committee then took steps to 
correct the error. Specifically, and most important, the Committee repaid the loan in 
M l  three months before it was due. See Amended July 15 Quarterly Report, at 
Attachment C. All of the payments were made by the Committee; none were made by 
Mr. Rossi. 

- 

The Commission clearly has the discretion to dismiss a complaint regardless of 
whether there is reason to believe a violation occurred. See 11 C.F.R. 5 11 1.7(b) 
(2002). Here, the Committee respectfully suggests that there are at least two reasons 
why m e r  Commission action would be unwarranted: 

Fzrst, there is no evidence to show that the Committee acted in bad faith. 
Indeed, there is much evidence to the contrary. Mr. Ryan was a first time candidate. 
He incurred the loan only a little more than a month after beginning his candidacy. 
Finally, the Committee made real efforts, if ineffective, to ensure that the loan was 
structured in a legal manner. 

The complaint tnes to suggest that the interest rate of the loan was inherently 
inappropriate, relying solely on a newspaper account in which a reporter claimed to 
have been offered a rate of 14.75% by the same bank. Yet the promissory note itself 
states that the rate is the one the lender would normally charge "on 90-day unsecured 
loans to the most creditworthy corporate customer." Attachment B. The complaint 
presents no reason why the bank would grant the Committee a loan outside normal 
market conditions. Finally, the Committee's prompt repayment of the loan suggests 
that it was indeed creditworthy. 

/ 

Second, the Committee moved promptly to correct the circumstances of the 
loan. Even though the loan had already been due on September 28, the Committee ' 

repaid it even sooner - with the last payment made on June 28 - to remove any 
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question of noncompliance. At no time did Mr. Rossi, who had co-signed the loan 
simply because he was a fiiend of the candidate, make any payments. 

Here, all the evidence shows that a frrst-time candidate and his Treasurer tried 
in good faith to comply with Commission d e s ,  and then took corrective action upon 
learning that it may be necessary. For the Commission to pursue this matter fixrther 
would serve no genuine purpose. The newspaper articles and editorials attached to 
the complaints show that the candidate, the Treasurer, the Committee and Mr. Rossi 
all suffered great public opprobrium, to an extent arguably disproportional to the 
circumstances. The Committee respectfblly suggests that further investigation is not 
necessary to ensure fbture compliance, or othenvise to serve the interests of enforcing 
the Act. 

\ 

Accordingly, Respondents respecfilly request that no further action be taken 
in this matter. If you have any questions about the foregoing, or need additional 
information, please do not hesitate to contact the undersigned. 

Very truly yours, 

s 4 - M -  
Judith L. Corley 
Brian G. Svoboda 
Counsel to Respondents 
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AND DISBURSEMENTS 
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Tim Ryan fbr Congrem 
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in he 
Stdc d 
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Onice 8wN. House 
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Pnsldent 
SMC Rdrid. 

0 I 
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amar [speelwJ 
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A S e c m d  Nabonal Bank 

PQ B a  131 1 
S t d C  zip cde 
OH 44482 

Muling Adchsls 
1 DE Main Avenue SW 

Warran 

PO Bcor 131 1 
stdo ZIP codc 
QH 44482 

I 

Mwlira Adetcw 
1 D8 Main Avenue SW 
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Warren OH 44482 
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5OW.W 
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TOTAL This h o d  dast page ths line nuntier mb) . . ................. b 
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A Second Nabonal Bank 
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G 
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m t s  or me Cemmee Name 
Tim Ryen far Cbngmss 

I- RECEIPTS COLUMN A 
Totel ThlP kW 

I 

is 11. CONTRIBUTIONS (ulhsr ihan loens) FROM 

Palled ~ C o m m t h s  ........ 
mer Poltlcel Camrnlttees 
isuch as PACSj. . .... 

The Csnbldetc. ........................ 
TOTAL COWTRI BUTlOFJS 
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12 TRANSFERS FROM OTHER 
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Cendflek . .  

ib3 All Other Lwm ................... 
(e) T O T A l L w e  

[add unes 13ra) end (bl). . . .  

14. OFFSETS TO OPERATING 
EXPENDITURES 
(Refunds, Rebale, etc) . . . . . . .  
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000 

000  

a. M) 

46816 00 

8500 I3(3 

141050 ao 

2000 nn 

198366 00 

o ao 

so3sa no 

0 00 

503511 00 

0 ao 
~ ~ ~ 

15. OTHER RECEIPTG 
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II bl3RURSmENTS 

17 OPERATING EXPEHDITUR E6. .. 
I 8  TRANGFERS TO OTHER 

NTHQRKER OQMM IlTEES.. . 

19 LOAN REPAYMENT8 
re) 01 LneW Mode Qf Giififetlked 

by lb Cmndidsrle. . . . . . . . .  
TbJ 01 el aher Loem . . . . . . .  
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/ 
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u DO 

2500 OQ 
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22 TOTAL DISBURSEMENTS 
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111. CASH SUMWRY 

23 CASH ON HAND AT BEGINNING dF REPORTING PERIOD. . . . . . .  . .  

26 TOTAL R ECEl PTS THIS PER 100 (fmm Una 16, pegs3) ... 
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